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Colorado Exceeds $500 Million in Cannabis Revenue Since Legalization
The state of Colorado has received more than half a billion dollars in cannabis-related revenue since legal adult
cannabis sales began on January 1, 2014. Revenues have been derived from a 15 percent excise tax on wholesale
transfers of cannabis for adult use; a 10 percent special sales tax on retail sales of cannabis for adult use; applying
the standard 2.9 percent state sales tax to adult-use and medical cannabis; and the application and licensing fees
paid by adult-use and medical cannabis
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How Funds Are Being Used

Additional Local Revenue

• Surveys, Research,
and Public Education

In addition to the half-billion dollars raised at the
state level, local governments in Colorado are
generating significant annual revenue by levying
standard local sales taxes on cannabis products,
enacting special cannabis-specific taxes, and
collecting local application and licensing fees.
Localities also receive a portion of the cannabis
tax revenue collected by the state government.

• Criminal Justice
and Public Safety
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• Regulation
• Substance Abuse
Prevention/Treatment

FY 2016-2017

• Additional Public Health

Highlights from FY 2015-2016 and 2016-2017:
• $117.9 million was used to fund school construction

projects, and an additional $5.7 million was
distributed to the Public School Fund.

• $5.8 million was allocated for school drop-out

prevention programs and bullying prevention and
education, plus more than $4.5 million for grants to
increase the presence of school health professionals.

• More than $16 million was allocated for substance

abuse prevention and treatment, and $10.4 million
was used for mental and behavioral health services.

Source: Colorado Legislative Council Staff Issue Brief, July 2016

Examples of how some Colorado localities
are using their cannabis-related revenue:
• In June 2017, Pueblo County used $420,000

in local cannabis tax revenue to provide
college scholarships to 210 local students.

• The Aurora City Council allocated $1.5 million

in cannabis tax revenue to fight homelessness.
Funds are also being used to improve roads
and help pay for a new recreation center.

• The City of Edgewater has used cannabis tax

revenue — which accounted for 20 percent of
its budget in 2016 — to repave all of its
streets, fix miles of sidewalks, and help fund
the construction of a new city complex.

